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In consideration of full payment of the debt shown by the promissory note dated , which set out the terms for repayment of a loan in the original principal amount of $ (the "Note"),  weI, the undersigned noteholders, of  , , , , release and discharge , of , , , , from any claims or obligations arising out of the Note. This release relates only to the indebtedness evidenced by the Note and not to any other loan. 

		
		
		
	

Date:__________________________________	

By:______________________________________________________________
Name: 
Title: 
		
		ACKNOWLEDGMENT
		OF NOTARY PUBLIC
	State of	)
		) ss
	County of	)


On this _____ day of ____________, 20___, before me, the undersigned notary public, personally appeared _________________, who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he/she executed the same in his/her authorized capacity, and that by his/her signature on the instrument the person, or the entity upon behalf of which the person acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the state of _________________ that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature _______________________________ (notary public)
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              Free Release of Promissory Note Template


                
                  Acknowledge the loan repayment closure with a release of a promissory note. Conclude your agreement amicably, providing clarity and closure for all parties involved.
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                  Complete your document with ease
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                              Answer guided questions to create and download your document quickly
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                              Personalize your document to meet your needs with a rich editor (additional fee)
                            

                          

                         
                          
                        

                   
                      
                          
                            
                              
                              
                              
                              
                              
                              
                              
                          

                          
                            
                              Sign electronically
                             
                            

                            
                              Self-sign or request signatures online securely in just a few clicks (additional fee)
                            

                          

                         
                          
                        

                   
                    
                    

                

            
            

          

        

          
            
            How-to guides, articles, and any other content appearing on this page are for informational purposes only, do not constitute legal advice, and are no substitute for the advice of an attorney.


Release of promissory note: How-to guide


It is vital to pay attention to the end of an agreement, just like it is to the beginning. Once a promissory note has been paid off, releasing the parties from their duties of debt owed is crucial. It will discharge all further obligations of the original principal amount or the interest for the lender and the borrower, leading to an amicable conclusion.


A release is the definitive end of the parties' commitments under a note. A well-crafted release form can prevent future misunderstandings and disputes. While it may not guarantee complete protection, it can strengthen the defense.


It is important to note that the end of a loan arrangement is not the end of a relationship. It may open avenues of discussion with the other party that might otherwise have been closed. You can review your mutual expectations and concerns, assess the project's successes and failures, and lay the groundwork for future agreements and interactions. A thorough evaluation of each party's performance allows for a better understanding of the requirements for the release. This can be executed in the best interest of all.


What are the key aspects to consider before releasing a promissory note?


The following are the key points to consider:


Ensure completion of duties before signing


Ensure both parties have performed all their duties before signing a release: once the document is signed, the note is void. Review the note and any related loan documents, and draft a list of each party's obligations and rights. Take a moment to ensure that your interests have been satisfied.


Release the liens


If the promissory note was secured by the borrower's property, ensure that any documents evidencing those liens are terminated or canceled. For example, if the lender filed a UCC filing statement with a government authority, it must make a termination filing to release that lien.


Provide ample review time


Allow each party to review the original note, loan agreements, and release. It will reduce the likelihood, or at least the efficacy, of a claim that a party did not understand any terms or how those might affect their rights and obligations.


Review the terms


Review the terms of your promissory note and loan agreements. They may include information about the steps that must be taken to end the arrangement. If there are specific procedures you must follow according to your agreement, ensure that you have followed them.


Comply with the obligations 


The terms of your original agreements are still in effect, so ensure both parties continue to perform their obligations under that agreement until the release is completed and signed.


Get the release notarized


It's a good idea to have your release notarized. It will limit later challenges to the validity of the signature or of the release itself. 


Important components of promissory note release 


Identifying information


Mention all identifying information about the promissory note, including its original amount and effective date.


Mentioning addresses


Provide the address for each party.


Sending the release


It is a good practice to send the release form by registered mail to keep a record of your actions in case any disputes arise later.


Frequently asked questions


What's the release of a promissory note?


To end an agreement made through a promissory note after the borrower has paid back the loan, you can use a release of promissory note form. It marks the deal as completed and helps tie up any loose ends.


What information is needed to complete the release of a promissory note?


Here's the information you'll need to complete your release of promissory note:


	Who the lender is: Know if a business or individual signed the promissory note and made the loan, and have their name and contact information ready.
	Who the borrower is: Know if the borrower is a business or individual and have their name and contact information ready.
	When the note was signed: Know the month, day, and year when the original promissory note was signed.



What is a promissory note release form?


A promissory note release form is issued by a lender to a borrower after the final payment on the note. This would absolve the borrower from any future obligations. It is usually issued after all the terms of the note are satisfied.
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                      Secured Promissory Note (Installment with Balloon Final Payment)
                    

                  
                  Looking to secure a non-bank loan to be paid back in installments? A secured promissory note helps to protect your financial interests and officiate lending agreements.
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                      Secured Promissory Note (Interest-Only with Balloon Final Payment)
                    

                  
                  Need a secure non-bank loan from a friend or family member? Use our template and get the funding you need.
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                      Secured Promissory Note (Lump-Sum Payment)
                    

                  
                  Safeguard your financial arrangement with a secured promissory note. Define loan terms clearly for borrowers and lenders.
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                      Unsecured Demand Promissory Note
                    

                  
                  Safeguard your financial arrangement with an unsecured demand promissory note. Define loan terms clearly for borrowers and lenders.
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                      Unsecured Promissory Note (Installment with Balloon Final Payment)
                    

                  
                  Make your loan official and maintain a healthy borrower-lender relationship with a promissory note. Establish clear loan terms, secure repayments, and ensure a secure financial arrangement.
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                      Unsecured Promissory Note (Interest-Only with Balloon Final Payment)
                    

                  
                  Secure loans with a promissory note. Protect your investments by laying out transparent repayment terms.
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